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Eight years after the RBI issued its first advisory cautioning holders of virtual currencies about the 

potential financial and security risks, and two years after drafting a Bill to ban cryptocurrencies, the 

Government is set to introduce legislation that would, if passed, officially proscribe such currencies. Its 

concerns appear to be the risks associated with cryptocurrencies, including their potential use for money-

laundering and financing of illegal activities. The risks investors and consumers face in dealing with these so-

called currencies, given that they are neither ‘a store of value nor are they a medium of exchange’, and the 

ostensible threat they pose to financial stability, are also key factors. Prime Minister Narendra Modi had in a 

video address to the Sydney Dialogue earlier this month said: “It is important that all democratic nations 

work together on this [cryptocurrency] and ensure it does not end up in wrong hands.” The Centre and the 

RBI’s deep disquiet with cryptocurrencies notwithstanding, there has been an exponential jump in 

investment in virtual currencies, especially after the Supreme Court last year struck down an RBI notification 

barring financial entities from facilitating customer transactions related to virtual currencies. Industry 

estimates now peg cryptocurrency holdings in India at about ₹40,000 crore, held by about 15 million 
investors, and advertising trends show an upsurge in ads promoting brands associated with investment in 

virtual currencies. 

That the ground has shifted since an Inter-Ministerial Committee set up to study the issues related to 

virtual currencies first proposed the ban in 2019 is beyond doubt. From the emphatic assertion in that panel’s 

report that “no country across the world treats virtual currencies as legal tender” to a situation where earlier 

this year El Salvador — admittedly a small and heavily indebted nation — officially declared ‘bitcoin’ as legal 

tender, much has changed in the adoption of private virtual currencies worldwide. The pandemic has 

accentuated the global embrace of all things digital and investment in the technologies enabling 

cryptocurrencies including blockchain, appear to be no different. Canada, Japan and Thailand permit the use 

of virtual currencies as a payment method, with some jurisdictions regulating them as a digital asset, and 

others as a commodity. Canada and the U.S. closely monitor virtual currency activity to ensure they do not 

run afoul of laws on financial crimes, with the former also earning tax revenue on transactions. All things 

given, India should eschew the temptation to join China in proscribing virtual currencies and instead aim to 

tightly regulate their trading through monitored exchanges and earn revenue. Simultaneously, it should 

expedite the RBI’s pilot of the Central Bank Digital Currency so as to offer an alternative to cryptocurrencies. 

 

 regulation (noun) – supervision, overseeing, 

monitoring, inspection; control, direction, 

guidance. 

 cryptocurrency (noun) – a type of digital 

currency. 

 regulate (verb) – control, oversee, govern, 

monitor something (by using rules and 

regulations). 

 virtual currency (noun) – virtual money; a type of 

unregulated digital currency. 

 virtual (adjective) – performing a task with the 

use of computer, especially over a network. 

 advisory (noun) – official communication, press 

release, bulletin, message, missive, statement, 

report, notification, announcement. 

 potential (adjective) – possible, likely, probable. 

 Bill (noun) – A Bill is a draft statute that becomes 

law after it is passed by both the Houses of 

Parliament and assented to by the President. All 

legislative proposals are brought before 

Parliament in the forms of Bills. 

 set to (phrasal verb) – start doing something 

vigorously. 

 legislation (noun) – body of laws, acts, rules, 

regulations, statutes. 

 pass (verb) – approve, vote for, accept, ratify, 

enact. 

 proscribe (verb) – ban, prohibit, forbid (by law). 

 money laundering (noun) – a secret act of 

moving illegally acquired funds into legal bank 

accounts or investments. 

 so-called (adverb) – supposed, alleged, 

presumed, ostensible. 

 given (preposition) – considering, taking into 

account, bearing in mind. 

 ostensible (adjective) – apparent, seeming, 

alleged, purported. 

 pose (verb) – constitute, present, create, cause 

(a problem or danger or risk). 
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 financial stability (noun) – financial stability is a 

condition where the financial system is able to 

withstand internal or external economic shocks 

and also able to smoothly conduct its core tasks. 

 address (noun) – speech, talk, discourse. 

 Sydney Dialogue (noun) – The Sydney Dialogue is 

an initiative of the Australian Strategic Policy 

Institute. It is an annual summit of cyber and 

critical technologies to discuss the fallout of the 

digital domain on the law and order situation in 

the world. The Sydney Dialogue was being held 

from 17-19 November, 2021. 

 end up (phrasal verb) – come/appear, find 

oneself (to a particular course of action in the 

end). 

 fall into the wrong hands (phrase) – If something 

falls/ends up into the wrong hands, a dangerous 

& unfriendly  person begins to control it. 

 deep (adjective) – intense, profound, serious. 

 disquiet (noun) – worry, uneasiness, distress, 

concern. 

 notwithstanding (conjunction) – although, in 

spite of the fact that, despite the fact that, even 

though. 

 exponential (adjective) – rapid, quick, fast. 

 jump (noun) – rise, increase, upturn. 

 strike down (phrasal verb) – abolish, annul, 

nullify (a law or regulation). 

 bar  (verb) – ban, prohibit, forbid. 

 entity (noun) – structure, system, establishment, 

organization. 

 peg (at) (verb) – fix, set, hold, limit (a price, rate, 

or amount) at a particular level. 

 holdings (noun) – possessions, belongings, 

valuables. 

 upsurge (noun) – sudden increase or rise of 

something; jump, upturn. 

 shift one’s ground (phrase) – to change one’s 

opinion. 

 inter- (prefix) – between. 

 Inter-Ministerial Committee (IMC) (noun) – an 

committee existing between all concerned 

ministries/departments to meet and deliberate 

to address particular issue. 

 set up (phrasal verb) – form, create, institute, 

establish. 

 beyond doubt (phrase) – without 

uncertainty/question/apprehension/second 

thought. 

 emphatic (adjective) – clear, definite, firm, 

decisive. 

 assertion (noun) – declaration, announcement, 

assurance, attestation, affirmation. 

 legal tender (noun) – money, ready money, cash, 

hard cash; coins or banknotes. 

 admittedly (adverb) – actually, truly/verily, 

indeed. 

 indebted (adjective) – owing money to someone. 

 Bitcoin (noun) – a type of digital currency 

(cryptocurrency). 

 accentuate (verb) – highlight, underline, focus 

attention on. 

 embrace (noun) – welcome, acceptance, 

approval, adaptation, support. 

 enable (verb) – allow, permit, facilitate. 

 blockchain (noun) – a technology by which a 

global network of computers jointly manage the 

database that records Bitcoin (a type of digital 

currency) transactions. 

 jurisdiction (noun) – territory, region, area. 

 digital assets (noun) – digital assets are digital 

representations of values that are not issued or 

guaranteed by a central bank or public authority 

and do not have the legal status of currency or 

money. They are accepted by natural or legal 

persons as a means of exchange or payment or 

are used for investment purposes and can be 

transferred, stored and traded electronically. 

 fall/run afoul of (phrase) – get into trouble, 

come into conflict with, go against (by not 

following rules/standards). 

 all things considered/given (phrase) – all things 

considered, considering everything, all in all, on 

the whole, taking everything into account, taking 

everything into consideration. 

 eschew (verb) – reject, avoid, deny, abstain from, 

refrain from. 

 temptation (noun) – desire, urge, impulse, 

inclination. 

 expedite (verb) – speed up, accelerate, step up, 

quicken. 

 pilot (noun) – experimental, trial, test, sample, 

model (scheme/project). 
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 Central Bank Digital Currency (CBDC) (noun) – In 

simple terms, a central bank digital currency 

(CBDC) would be a digital banknote. It could be 

used by individuals to pay businesses, shops or 

each other (a “retail CBDC”), or between 

financial institutions to settle trades in financial 

markets (a “wholesale CBDC”). 

 so as to do something (phrase) – in order to do 

something. 

************************************************************************************ 

 

For the first time in 16 years, Germany will have a Social Democrat as Chancellor with three parties 

from opposite ends of the political spectrum agreeing to form a coalition that will end the era of Angela 

Merkel. In the run-up to the elections, not many expected that Olaf Scholz, leader of the Social Democratic 

Party (SPD) that is a junior partner in Ms. Merkel’s coalition, would succeed her. The SPD, Germany’s oldest 

political party that placed itself as a centrist platform with a focus on social security measures, has faced an 

identity crisis of sorts as Ms. Merkel emerged as the country’s quintessential centrist leader. On the other 

side, a relatively new leftist party, Die Linke, ate into the SPD’s traditional leftist base. This year’s election, 

whose main theme was to pick Ms. Merkel’s successor, opened political opportunities. While Ms. Merkel’s 

conservative Christian Democrats (CDU) tried to turn the Chancellor’s popularity into votes with the message 

of continuity, the SPD, under Mr. Scholz, who is the Finance Minister in the outgoing government, promised 

incremental reforms, including higher spending, while not completely disowning Ms. Merkel’s legacy. Results 

showed that he was more successful than his contenders in persuading reluctant voters. After taking a 

narrow lead over the CDU, the SPD started coalition talks with the Greens and the pro-business Free 

Democrats (FDP) to form a ‘traffic light’ coalition (named after the colours of the parties). The pace and the 

discipline with which the parties announced the coalition suggest that they are serious about forming a stable 

government. 

Each party has gained and conceded something in the coalition agreement. The SPD got the green 

light for its proposal to raise minimum wages from about €10 to €12 an hour. It has also proposed to build 

some 400,000 housing units to cool the housing market. The parties also agreed to phase out the use of coal 

for electricity production and increase the share of renewables to 80%, by 2030. In return for the FDP’s 

support for their spending and climate agenda, the Social Democrats and Greens agreed not to raise taxes. 

While the coalition agreement clears the way for government formation, it does not mean that governance 

would be smooth for Mr. Scholz. He lacks Ms. Merkel’s popularity and has to lead a diverse coalition that was 

formed based on convenience and compromise rather than any ideological commonality. Germany also faces 

economic, political and geopolitical challenges — from the COVID-19 crisis to cracks in the EU and challenges 

emanating from an aggressive Russia. His success as an administrator would depend on his ability to balance 

the competing agenda of the three parties and to put forward a common governance programme for 

Germany. 

 

 Social Democrat (noun) – a member of the Social 

Democratic Party (SPD) of Germany. The Social 

Democratic Party (SPD) is Germany’s oldest 

political party.  

 Chancellor (noun) – the head of the government 

(in some EU countries, example: Germany).  

 spectrum (noun) – wide range of something; 

ambit. 

 run-up to (noun) – a period of time just before 

an important event. 

 succeed (verb) – replace, take the place of, take 

over from, come after, follow, supersede. 

 centrist (adjective) – relating to a person whose 

political opinions are not extreme, falling 

between those of liberals (left wing) and 

conservatives (right wing). 

 social security (noun) – Social security is the 

protection that a society/government provides to 

individuals and households to ensure access to 

health care and to guarantee income security, 

particularly in cases of old age, unemployment, 
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sickness, invalidity, work injury, maternity or loss 

of a breadwinner; welfare, government/state 

benefit, public assistance 

 measure (noun) – action, step, procedure. 

 identity (noun) – a social category, a set of 

persons marked by a label and distinguished by 

rules deciding membership and (alleged) 

characteristic features or attributes; individuality, 

character, originality. 

 identity crisis (noun) – A period of confusion & 

anxiety resulting from conflicting pressures and 

uncertainty about one’s self and one’s role in 

society. 

 of sorts (phrase) – of a kind; not exactly the same 

as something. 

 quintessential (adjective) – being the most 

perfect & typical example of something; classic, 

ideal, consummate, exemplary, best, ultimate. 

 relatively (adverb) – comparatively, 

proportionately, somewhat, to a certain 

extent/degree. 

 leftist (adjective) – relating to left-wing political 

views. 

 eat into (phrasal verb) – use up, finish, exhaust, 

deplete, drain; damage something (by gradually 

destroying it). 

 base (noun) – a group of people considered as 

supporting an organisation. 

 successor (noun) – inheritor, next-in-line, 

descendant. 

 conservative (adjective) – right-wing, alt-right, 

traditionalist. 

 Christian Democratic Union (CDU) (noun) – The 

conservative centre-right Christian Democratic 

Union (CDU) is one of Germany’s largest parties. 

 continuity (noun) – stability, constancy, 

continuance. 

 outgoing (adjective) – departing, retiring, 

leaving. 

 incremental (adjective) – gradual, step-by-step, 

staggered, phased. 

 disown (verb) – reject, abandon, repudiate, 

renounce. 

 legacy (noun) – something received from a 

predecessor or from the past. 

 contender (noun) – opponent, competitor, rival. 

 persuade (verb) – convince, persuade, coax, 

prevail on. 

 reluctant (adjective) – unwilling, disinclined, 

resisting, opposed, hesitant. 

 narrow (adjective) – marginal, slight, small.  

 pro- (prefix) – supporting. 

 ‘traffic light’ coalition (noun) – a term originating 

in German politics where it describes a coalition 

government of the Social Democratic Party of 

Germany (SPD), the Free Democratic Party (FDP), 

and the Greens. It arises from the fact that the 

parties’ traditional colours, respectively red, 

yellow, and green, resemble the normal colour 

sequence of a traffic light. 

 concede (verb) – agree/admit defeat; surrender, 

yield, give up, relinquish, cede. 

 green light (noun) – authorization, permission, 

approval, assent. 

 cool (verb) – moderate, soothe, assuage, calm 

down. 

 phase out (phrasal verb) – provide/eliminate 

(something in gradual stages). 

 renewables (noun) – a natural resource (such as 

water, wind, or solar power). 

 clear the way (phrase) – make room, remove an 

obstacle. 

 governance (noun) – administration. 

 lack (verb) – be without, be short of, be deprived 

of.  

 diverse (adjective) – very different, varying, 

manifold, multiple. 

 base on (phrasal verb) – use as a basis; found, 

build, construct, form, establish. 

 compromise (noun) – agreement, understanding, 

settlement. 

 rather than (phrase) – instead of. 

 ideological (adjective) – relating to a system of 

ideas (ideology). 

 commonality (noun) – common 

quality/attribute. 

 geopolitical (adjective) – relating to (the study 

of) the geographical factors (a country’s position 

on the earth, size, climate, and natural resources 

&, etc.) in world politics and inter-state relations. 

 emanate (verb) – emerge, ensue, come out, 

arise, originate. 

 aggressive (adjective) – assertive, forceful, 

insistent, vigorous. 

 put forward (phrasal verb) – propose, offer, 

advance, submit/present.  
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